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Presidents Report 


The attractive results of our first year of operation generate from the exceptional burst of 
energy with which the company was launched on January 1st, 1971. A small, dedicated team 
of sales and administrative personnel threw themselves into the creation of this new 
company and came up with results which surpassed our best expectations. 


Paid premiums, from all sources, amounted to $4,260,054. Assets grew from $1.5 million at 
the beginning of the year to $4,586,660 at the end of the year. Benefits paid and reserves 

for further payments amounted to $1,810,673. A gross profit of $90,353 (before income 

taxes) was earned. All of this was accomplished despite high start-up costs and the various 
extraordinary expenses associated with a new venture. 


Two special considerations entered into these results, one being the high reputation in Canada 
already enjoyed by our parent and founding company, Union Mutual of Portland, Maine — 
which ceased writing new Canadian business upon) Unionmutual of Canada’s formation — 
the other being the outstanding support and encouragement which insurance brokers gave to 
Unionmutual and its new Canadian products. 


These products include long term disability protection (sold on a group and individual basis), 
individual life insurance (whole life and decreasing term plans), as well as a whole range of 
group life, including the newly developed survivor benefits. The year saw Unionmutual 
quickly establish itself as a competitive leader in these fields. 


However, we had not anticipated such a strong sales outcome, with the result that our 

ability to offer service was impaired during the year. We have since acquired experienced 
supervisors and developed new systems in keeping |with our large volume of business. The 
result of this is proving so successful that we now foresee reaching highly competitive service 
targets and goals in 1972. 


The early and distinguished success of Unionmutual| means we must place an additional 
emphasis on obtaining equally satisfying results in 1972 and, toward this goal, ambitious 
short and long range plans were projected and plotted during the year. These plans indicate 
an exciting future for Unionmutual. 


It is a distinct pleasure to report to Unionmutual’s Board the results and figures shown in this 
annual report. The figures are the reflection of the dedication and enterprise of our most 
remarkable employees and field personnel, all of whom worked toward our goals with 


exceptional dedication. 
as 
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David F. Eustace, 
President. 
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Financial Results 


SUMMARY OF OPERATIONS 
For the year ended December 31, 1971. 


INCOME 


Premiums 
Less reinsurance 


Net investment income 


TOTAL INCOME 


EXPENSES 


Benefits 
Increase in policy reserves 
Operating expenses 


Premium taxes 


TOTAL EXPENSES 


PROFIT BEFORE INCOME TAXES 
Provision for income taxes 


NET PROFIT 
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($4,260,054 _) 


1,403,622 


$2,856,432 
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948,493 
862,180 
1,054,647 
82,480 


$2,947,800 


90,353 


31,000 
$ 59,353 | 
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Financial Statement 


BALANCE SHEET 
December 31, 1971. 


ASSETS 


Bonds: 
Government at amortized cost 
Other at cost 
Cash 
Interest accrued on investments 
Premiums due 
Amounts due from reinsurers and other sundry assets 


TOTAL ASSETS 


LIABILITIES 


Policy reserves 

Policy benefits outstanding 
Experience rating refunds 

Premium deposit fund 

Advance premiums 

Income and premium taxes payable 


Amounts due to reinsurers and other 
sundry liabilities 


TOTAL LIABILITIES 


CAPITAL AND SURPLUS 


Capital stock, par value, $10 per share. 
Authorized and issued 100,000 shares 
Contributed surplus 

Earned surplus 


TOTAL CAPITAL AND SURPLUS 


TOTAL LIABILITIES, CAPITAL AND SURPLUS 


Sezs2Azo 
2,590,375 
536,842 
67,627 
723,982 
435,705 


/ $4,586,660 ) 
om 


862,180 
585,503 
461,023 
121,342 
391,859 
113,480 


491,418 


$3,026,805 


1,000,000 
540,063 
19)/92 
1,559,855 


$4,586,660 


Auditor's Report 


To the shareholders 
Unionmutual Life Assurance Company of Canada. 


We have examined the balance sheet of Unionmutual Life Assurance Company of Canada as 
of December 31, 1971 and the related summary of operations and statements of earned 
surplus and contributed surplus for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circumstances. We have relied upon 
the opinion as reported to us by independent actuaries that policy reserves are fairly stated 
in accordance with generally accepted actuarial principles. 


In our opinion, based upon our examination and the aforementioned report of independent 
actuaries, the accompanying balance sheet and summary of operations and statements of 
earned surplus and contributed surplus present fairly the financial position of the 
Unionmutual Life Assurance Company of Canada at December 31, 1971 and the results of its 
operations for the year then ended, in conformity with reporting practices prescribed by 
regulatory authorities. 


Toronto, Ontario. ERNST & ERNST 
February 4, 1972. Chartered Accountants. 


Statement of Earned Surplus 
Year ended December 31, 1971. 


Balance at beginning of year $ 502 
Add net profit for the year Do oos 

59,855 
Deduct prior year’s adjustment of expenses a) 40,063 
BALANCE AT END OF YEAR $ 19,792 


Statement of Contributed Surplus 
Year ended December 31, 1971. 


Balance at beginning of year 500,000 


Contributions other than for cash during the year 40,063 


BALANCE AT END OF YEAR $ 540,063 


People, Products and Services 


Board of Directors 


Dr. N. J. Belliveau, 
Attending Surgeon, 
Royal Victoria Hospital, 
Montreal. 


E. Bourque, M.P., 
President, 
Laurentian Realties Co. Ltd. 


D. F. Eustace, 
President. 


C. C. Hampton, 
Chairman of the Board. 


Hon. M. Lamontagne, 
Senator, Canadian Senate. 


C. G. Lane, 

Former Chairman of the 
Board, Union Mutual 
Life Insurance Company. 


Officers and Senior Management 


D. F. Eustace, 
President. 


D. Harris, 
Director of Benefits 
and Service. 


Medical Director: 
Consultant Actuary: 
Secretary and Counsel: 
Assistant Secretary: 


Products and Services 


Regional Manager— 
Group Products, 

R. H. Kearns, 

60 Yonge Street, 
Toronto, Ont. 


Executive Offices 


Regional Sales 


Regional Manager— 
Group Products, 

C. Gallant, C.L.U., 

550 Sherbrooke St. West, 
Montreal, Que. 


R. Haddad, 
Assistant Secretary- 
Assistant Treasurer. 


A. Jankowski, 
Manager— 
Group Services. 
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B. Patterson, F.S.A., F.C.1.A. 


=. 
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D. F. Thornsjo. 
B. Whitney. 


60 Yonge Street, Toronto, Ontario. 


Regional Manager— 
Individual Products, 
W. G. Routledge. 
60 Yonge Street, 
Toronto, Ont. 


A. W. Perkins, C.L.U., 
Executive Vice President, 
Union Mutual Life 
Insurance Company. 


Dr. H. D. Roberts, 
Physician and Surgeon. 


Dr. C. Rotenberg, 
Chief Radiologist, 
Toronto East General 
Hospital. 


W. MacDougall, 
Director of Marketing. 


W. Hall, 
Chief Underwriter— 
Individual Products. 


Regional Manager— 
Individual Products, 

G. Donas, C.L.U., 

550 Sherbrooke St. West, 
Montreal, Que. 


Suites 510 and 1004, 55 Yonge Street, Toronto, Ontario. 


Offices 550 Sherbrooke Street West, Montreal, Quebec. 


Benefits Offices 


Suite 204, 69 Yonge Street, Toronto, Ontario. 


Suite 310, 550 Sherbrooke Street West, Montreal, Quebec. 


Digitized by the Internet Archive 
in 2024 with funding from 
University of Alberta Library 


httos://archive.org/details/Unio1938_ 1971 


Financial Results 


February 6, 1973 


Summary of Operations Auditor’s Report 


To the Shareholders, 
Unionmutual Life Assurance Company of Canada. 


For the year ended December 31, 1972, 
with 1971 comparisons. 
We have examined the balance sheet of Unionmutual Life Assurance Company 
of Canada as of December 31, 1972 and the related summary of operations and 
1972 1971 statements of earned surplus and contributed surplus for the year then ended. 
Our examination included a general review of the accounting procedures and such 
PY of the accounting records and other supporting evidence as we considered 
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Income V 7] OC re) os necessary in the circumstances. We have relied upon the opinion as reported to us 
Premiums $6,503 840 / é by independent actuaries that policy reserves are fairly stated in accordance with 
Less reinsurance 1,950,269 $4,553,571 $2,856,432 generally accepted actuarial principles. 
Net investment income 84 1-262 181,721 In our opinion, based upon our examination and the aforementioned report of 
independent actuaries, the accompanying balance sheet and summary of 
Total Income $4,894,833 $3,038,153 operations and statements of earned surplus and contributed surplus present 
fairly the financial position of the Unionmutual Life Assurance Company of 
Expenses Canada at December 31, 1972 and the results of its operations for the year then 
; ended, in conformity with reporting practices prescribed by regulatory authorities, 
oe $1,004,116 280 498 applied on a basis consistent with that of the preceding year. 
Increase in policy reserves 1,392,438 862,180 
Operating expenses 1,518,059 1,054,647 Terenea On atin. eSoee ence 
Premium taxes 132,295 82,480 
Teal Bx perses $4706.908 $2947 800 Statements of Earned Surplus and Contributed Surplus 
Profit before Income Taxes 187,925 90,353 Years ended December 31 
oe : 1972 
Provision for income taxes (see note) 116,304 31,000 : ie 
, Earned Surplus 
Net Profit 71,621 #4 59, 353 ‘oe 
$ ; : Balance at beginning of year $ 19,792 $ 502 
Add net profit for the year Aer? | 59.353 
59,855 
Deduct prior year’s adjustment of expenses —O— 40,063 
NOTE: The company provides for income taxes on the taxes payable basis, which is 
accounting practice generally accepted by the insurance industry in Canada. The company’s Balance at end of Year $ 91,413 $ 19,792 
accounts are maintained on a regulatory basis which differs from the method used to 
ascertain taxable income. Contributed Surplus 
Balance at beginning of year $540,063 $500,000 
Contributions other than for cash during 
the year —0— 40,063 
Balance at end of Year $540,063 $540,063 


Balance Sheet 
December 31, 1972. 


Assets 


Bonds: 
Government at amortized cost 
Other at cost 
Cash 
Interest accrued on investments 
Premiums due 
Amounts due from reinsurers and other 
sundry assets 


Total Assets 


1972 


$ 232,076 
4,678 338 
1,539 ,549 

124 329 
505,529 


113,637 


$7,193,458 # 
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536,842 
67,627 
723,982 


435,705 


$4,586,660 / 


Liabilities 

Policy reserves 

Policy benefits outstanding 

Experience rating refunds 

Premium deposit fund 

Advance premiums 

Income and premium taxes payable 

Amounts due to reinsurers and other 
sundry liabilities 


Total Liabilities 


Capital and Surplus 


Capital stock, par value, $10 per share 
Authorized and issued 100,000 shares 
Contributed surplus 

Earned surplus 


Total Capital and Surplus 


Total Liabilities, Capital and Surplus 


Financial Statement 


A972 


$2,968,955 
1,167;°813 
335,839 
121,823 
344,187 
123,427 


500,440 
$5,561,982 


$1,000,000 
540,063 
91,413 


$1,631,476 


$7,193,458 


1971 


$ 862,180 
585,503 
461,023 
121 342 
391,859 
113,480 


491,418 
$3,026,805 


$1,000,000 
540,063 
127792 


$1,559,855 


$4,586,660 
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